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Table  1. -Price  per  100  pounds  of  cattle  and  calves,  May  1939 t 

with,  comparisons 


Item 

!    May  : 
[average: 
:  192)4-23: 

May  : 
1937  : 

May  : 
19385  . .: 

Mar.  : 
1939  : 

Apr.  : 

1939  : 

May 
1939 

:  Dol. 

Dol. 

Dol. 

Dol. 

Dol. 

Dol. 

Beef  steers  sold  out  of  first      .  ! 

hands  at  Chicago:  t 

12.45 

11.26 

:  10.82 

I3.43 

9-55 

12.10 

•  10.0k 

11.45 

8.69 

10.64 

10.33 

9.92 

:  9.16 

9. 80 

"7  rirf 

/.88 

f~\  r\r\ 

9.20 

r\    r\  r\ 

9.09 

8.88 

:     8. OS 

ri  *-\f* 

8. 2o 

7.07 

8.31 

ri  <— 

8.20 

8.03 

11. 21 

ri     ri  r\ 

3.82 

10.29 

10.02 

9.O8 

Cows,  Chicago: 

:l/  7.25 

8.02 

6.9O 

7.45 

7.51 

;2/  U.Uq 

» 

4.96 

4.86 

5.12 

r—  r\r\ 

5«22 

5.25 

Vealers,  Chicago: 

9*48 

:  9.93 

9.10 

8.62 

*\  r\     "7  ri 

10.38 

9.28 

Stocker  and  feeder  steers,  : 

Kansas  City:  : 

500-800  pounds,  : 

■  u 

ri     r\  ri 

8.08 

8.02 

/*\     -7  ri 

9.3S 

9.37 

9.23 

800-1,050  pounds, 

7.84 

9.04 

i  37 

8.83 

9.28 

9.21 

Average  price  paid  "by  packers:  : 

7.36 

8.20 

8. 03 

8.05 

7.27 

7.84 

8.90 

S.53 

Average  wholesale  price  of 

1 
» 

packer  hides,  Chicago:  4/  : 

9.34 

10.60 

!  13.13 

16.70 

9.50 

10.53 

• 
• 

15.60 

8.81 

10.50 

9.4i 

10.59 

1/    Good  and  Choice,  1924-27. 

2/    Canner  and  cutter,  1924- June  1926. 

3/    Sot  available. 

4/    1924-38,  from  annual  reports  of  the  Chicago  Board  of  Trade;  1939  from  The 
National  Provisioner,  simple  average  of  weekly  quotations. 


4 


ECS- 30 


-  3  - 


THE   BEET    CATTLE  SITUATION 


Summary 

Marketings  of  grain-fed  cattle  increased  sharply  in  May,  and  are 
expected  to  increase  somewhat  further  during  the  next  few  months,  the 
Bureau  of  Agricultural  Economics  states.    Marketings  probably  will  con- 
tinue larger  than  a  year  earlier  through  the  remainder  of  1939* 

Largely  because  of  the  increase  in  marketings,  prices  of  gfSifk* 
fed  cattle  declined  sharply  from  mid-April  to  early  June.    Prices  of 
lower-grade  cattle  remained  relatively  high  through  mid-May,  but  have 
declined  somewhat  since  that  time. 

Lack  of  rainfall  in  April  and  May  resulted  in  the  second  lowest 
pasture  condition  and  the  third  lowest  range  condition    for  June  1  on 
record.    Should  rainfall  continue  below  average  this  summer,  the  ten- 
dency to  hold  back  breeding  stock  for  increasing  cattle  herds  would  be 
checked.    With  normal  rainfall,  however,  cow  and  heifer  slaughter 
probably  would  continue  to  be  smaller  than  that  of  a  year  earlier.  Good 
rains  have  been  reported,  the  country  over,  since  June  1. 

The  decline  in  industrial  activity  which  began  early  this  year 
apparently  was  halted  in  May,  and  present  indications  point  to  moderate 
upturn  this  summer  and  fall.    This  should  result  in  some  improvement  in 
the  demand  for  meats. 
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REVIEW  OP  EECENT  DEVELOPMENTS 

Background. -Prices  of  the  better  grades  of  slaughter  steers 
and  heifers,  after  declining  sharply  in  late  1937.  advanced 
from  February  1938  to  March  1939*    Prices  of  the  lower  grades 
of  steers  and  of  slaughter  cows  declined  seasonally  during 
the  summer  and  early  fall  months  last  year,  but  prices  of 
such  cattle  also  advanced  during  the  winter  months.  After 
reaching  a  high  level  in  the  years  193^— 3^ »  the  trend  in 
cattle  slaughter  has  since  been  downward.    But  in  early  1939 
the  monthly  rate  of  cattle  slaughter  was  still  somewhat 
greater  than  the  average  for  the  192*K33  period* 

Cattle  prices  decline  sharply 

As  a  result  of  a  slight  tendency  for  the  demand  for  meats  to  weaken, 
in  recent  months  and  a  sharp  increase  in  marketings  of  grains-fed  cattle, 
prices  of  such  cattle  declined  sharply  from  mid-April  to  early  June. 
Prices  of  choice  and  prime  grade  slaughter  steers  at  Chicago  declined 
more  than  $2,  and  prices  of  good  grade  steers  declined  more  than  $1  during' 
this  period.    Despite  the  marked  declines,  prices  continued  somewhat  higher 
than  a  year  earlier.    Por  the  week  ended  June  10,  the  average  price  of  good 
grade  steers  at  Chicago  was  $9*30  per  100  pounds  compared  with  in 
the  corresponding  week  of  1938. 

Prices  of  stocker  and  feeder  steers  and  of  slaughter  cows  continued 
relatively  high  through  mid-May.    But  from  mid-May  to  early  June  prices  of 
stocker  and  feeder  steers  declined  about  $1,  while  prices  of  good  grade 
cows  declined  about  UO  cents.    The  average'  price  of  stocker  and  feeder 
steers  at  Kansas  City  for  the  week  ended  June  10  of  $S.1S,  however,  was 
still  more  than  50  cents  higher  than  a  year  earlier.; 

With  the  sharp  decline  in  prices  of  the  better  grades,  of  slaughter 
cattle,  the  spread  between  prices  of  such  cattle  and  other  kinds  narrowed 
rapidly  in  May,    This  is  largely  a  seasonal  occurrence,  since  prices  of 
better-grade  cattle  frequently  decline  with  increased  marketings  in  the 
spring,  while  prices  of  lower-grade  cattle  remain  relatively  stable. 

Marked  increase  in  cattle  slaughter 

The  number  of  cattle  slaughtered  under  Federal  inspection  in  May  -     *  I 
totaled  glU.OOO  head,  20  percent  more  than  in  April,  5  percent  more  than  in^ 
May  193S,  and  the  third  largest  for  the  month  on  record.    Inspected  slaughter' 
had  been  relatively  small  from  January  through  April,  totaling  S  percent 
less  than  in  the  corresponding  period  of  193&»    The  sharp  increase  in 
slaughter  during  May  apparently  was  the  result  of  a  greater—  thsn-«easonal 
increase  in  marketings  of  grain-fed  cattle. 

The  number  of  cattle  on  feed  in  the  Corn  Belt  April  1  was  reported  t<$ 
be  about  13  percent  larger  than  on  the  same  date  in  1938.    Cattle  feeder^  $t 
that  time  indicated  they  intended  to  market  fed  cattle  somewhat  later  than, 
usual,  chiefly  because  of  the  low  prices  and  abundant  supplies  of  feed 
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grains.    The  break  in  prices  of  well- finished  cattle  in  late  April,  however, 
together  with  generally  poor  pasture  and  range  conditions  in  May,  probably 
stimulated  the  heavy  market  movement  of  cattle  that  took  place  in  May. 

Inspected  calf  slaughter  in  May  also  was  larger  than  that  of  a  month 
earlier,  and  was  slightly  larger  than  that  of  a  year  earlier.    Qalf  slaughter, 
like  cattle  slaughter,  was  smaller  than  that  of  a  year  earlier  from  January 
through  April  this  year. 

Range  and  pasture  conditions  much  below  average 

As  a  result  of  abnormally  hot ,  dry  weather  over  a  large  part  of  the 
country  in  April  and  most  of  May,  the  condition  of  pastures  in  the  "United 
States  on  June  1  averaged  the  second  lowest; for  that  date  in  the  7^  years 
for  which  records  are  available,  and  the  condition  of  ranges  was  the  third 
lowest  for  June  1  in  the  17  years  of  record.    The  shortage  of  moisture  this 
spring,  while  not  nearly  so  great  as  in  the  spring  of  193^  i  closely  paralleled 
conditions  in  193&  when  drought  became  severe  later  in  the  summer.  Eather 
widespread  rains  in  late  May  and  early  June  checked  the  decline  in  range  and 
pasture  conditions  in  many  areas,  but  more  rain  will  be  needed  to  bring  about 
material  improvement. 

Pastures  and  ranges  on  June  1  wore  generally  poor,  with  localized 
areas  of  severe  drought,  in  a  broad  belt  of  territory  extending  from  North 
Dakota  to  Texas,  along  with  portions  of  Minnesota,  Iowa,  and  the  eastern 
Rocky  Mountain  States.    Serious  grasshopper  damage  to  ranges  is  threatened 
in  some  sections  of  Montana  and  Wyoming.    Grasshoppers  are  numerous  in 
sections  of  the  Central  Plains  States,  but  as  yet  have  caused  little  damage. 
In  the  Pox  West,  California  pastures  and  ranges  continued  in  poor  condition 
during  May,  and  those  in  Washington  and  Oregon  declined  sharply.  Another 
area  in  which  pasture  condition  declined  materially  during  May  included 
western  New  York,  most  of  Pennsylvania,  Delaware,  Maryland,  Virginia,  West 
Virginia,  Ohio,  and  northern  Indiana. 

Grasses  ordinarily  cut  for  wild  hay  have  suffered  severely  from  the 
spring  drought.    Early  cuttings  of  alfalfa  have  been  reduced  in  the  West, 
and  timothy  and  clover  lack  adequate  moisture  in  much  of  the  Northeast.  In 
some  sections,  however,  acreages  of  sorghums,  sudan  grass,  or  soybeans  for 
hay  nay  be  increased.    And  in  most  areas  large  supplies  of  hay  from  last 
year's  crop  arc  still  on  hand,  and  no  shortage  of  hay  is  feared.  Present 
indications  are  that,  counting  both  production  and  carry-over,  the  total 
supply  of  hay  per  unit  of  livestock  to  be  wintered  will  be  about  8  percent 
above  the  10-year  (1928-37)  average  compared  with  a  supply  20  percent  above 
average  last  year. 

Prospective  supplies  of  feed  grains  also  have  been  reduced.    Oats  and 
barley  have  been  damaged  beyond  full  recovery  in  some  important  producing 
areas,  particularly  west  of  the  Mississippi  River.    And  the  forecast  of  rye 
production  based  on  conditions  June  1  shows  a  12,000,000-bushel  reduction 
from  that  of  a  month  earlier,  which  will  leave  less  rye  available  for  feed. 
Corn  shows  uneven  stands  in  some  sections,  but  com  production  is  still 
dependent  primarily  on  weather  in  the  months  ahead.    Extensive  areas,  in- 
cluding some  which  lack  adequate  reserves  of  soil  moisture,  report  late 
crops  making  fair  growth  at  the  present  time,  and  favorable  weather  could 
still  result  in  yields  for  such  crops  equal  to  those  usually  obtained. 
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Despite  fairly  widespread  deterioration  of  western  ranges,  the 
drought  in  South  Texas  was  brokon  by  copious  rains  in  May,  and  prospects 
for  sunner  food  in  that  area  ore  considerably  better  than  they  were  a  month 
ago.    As  a  result,  the  forced  movement  of  cattle  from  South  Texas  which 
began  in  April  has  stopped. 

Cattle  in  western  range  States  generally  are  in  good  flesh,  due 
nainly  to  their  good  condition  at  the  end  of  winter  and  to  ample  supplies 
of  dry  feeds.    Losses  of  both  cattle  and  calves  since  the  first  of  the  year 
have  been  relatively  snail,  and  the  calf  crop  is  good  in  D03t  areas.  A 
continued  tendency  to  restock  herds  is  reported  for  the  range' States ,  but 
high  prices  of  breeding  cattle  and  uncertainties  as  to  feed  prospects  in 
some  areas  are  limiting  factors. 

Imports  of  Mexican  cattle  at  record  levels 

A  combination  of  relatively  high  prices  of  stocker  and  feeder  cattle 
in  the  United  States,  drought  in  parts  of  northern  Mexico,  and  unsettled 
economic  conditions  in  that  country  has  been  nainly  responsible  for  the 
largest  imports  of  Mexican  cattle  into  this  country  on  record.    During  the 
first  k  months  of  1939,  imports  of  cattle  from  all  countries  totaled  1+01,000 
head,  of  which  Mexico  supplied  306,000  head.    Imports  of  cattle  from  Canada 
during  the  U-nonth  period  were  larger  than  in  the  corresponding  period  of 
1933,  but  slightly  smaller  than  in  the  first  k  months  of  1937. 

Of  the  306,000  head  of  cattle  imported  from  Mexico  from  January 
through  April  this  year,  2^6,000  head,  or  80  percent,  were  light,  non- 
quota cattle,  weighing  2OO-699  pounds  (duty  2.5  cents  per  pound).  Imports 
of  cattle  weighing  700  pounds  or  over  totaled  3^,000  head,  of  which  slight- 
ly more  than  S,000  head  were  imported  in  April.    The  April-June  duty-re- 
duction quota  for  imports  of  heavy  cattle  from  Mexico  thus  was  filled  in 
April. 

Imports  of  heavy  cattle  from  Canada  in  April  totaled  30,000  head, 
more  than  half  the  April-June  quota  of  52,000  head  permitted  entry  from 
that  country  at  one-half  the  full  duty  of  3  cent3  per  pound.    This  quota 
was  nearly  filled  by  mid-May. 

Nearly  22  million  pounds  of  canned  beef  were  imported  from  Argentina, 
Uruguay,  and  Brazil  during  the  first  k  months  of  1939,  slightly  more  than  in 
the  corresponding  period  of  1932,  but  less  than  in  the  first  k  months  of 
each  of  the  years  1935-37.    Total  imports  of  cattle  and  beef,  on  a  dressed- 
weight  basis,  were  equivalent  to  about  10  percent  of  the  inspected  slaughter 
of  cattle  and  calves  during  the  first  k  months  this  year,  compared  with 
about  6  percent  in  the  corresponding  period  of  193&. 
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Table  2.-  Cattle  imports  from  Canada,  Mexico,  and  all  countries, 
by  weight  groups,  January-April,  1936-39 


•   

Canada 

:  Mexico 

All  countries 

!  Less i 

0  AO 

—  - 
:  /uu 

• 

i  Less ; cLU- 

:  iuu 

t 

Less 

:  c  UU— 

:    1  uu 

Period 

;  then 

:  699 

:1b. 

.  AIT 

:  than:  699 

:  lb. 

>    All  . 

than 

:  699 

:  lb. 

:  All 

t  200 

:  lb. 

:  and 

j  cat- 

t  200  :  lb. 

:  and 

tcat- 

i  200 

j     lb . 

:  and 

lb. 

o  / 

!  y 

;cver 

:  tie 

:  lb.   :  2/ 

lover 

-t- 1  q 

:  lb. 

•5  / 

:  ^ 

:  over 

V 

:  3/ 

: 

1   1/  : 

1  3/ 

■«  / 
i  V 

i  3/ 

Thou- 

Thou- 

Thou- 

Thou- 

Thou- Thou- 

Thou- 

iHOU- 

Thou- 

Thou- 

Thou- 

Thou- 

sand 

sand 

sand 

sand 

sanu  sana. 

sand 

sand 

sand 

sand 

O  Q  Y\  A 
O  Willi 

Jan-  : 

Apr. 

1936 

:  11 

5 

66 

86 

*  80- 

15 

95 

11 

85 

81 

181 

1937 

28 

2 

61 

96 

*  87 

18 

105 

'26 

89 

79 

202 

1938 

.  20 

1 

19 

44 

1  116 

•  •  20 

136 

'  '  21 

117 

39 

180 

1939 

:  24 

2 

65 

95 

24      246  ■ 

•  36 

3.06 

"  4'7' 

248 

101 

401 

Compiled  from  reports  of  the  United  States  Department  of  Commerce. 

\V  Less  than  175  pounds  prior  to  1939. 

2/  175-699  pounds  prior  to  1939. 

3/  Excluding  cattle  imported  for  dairy  purposes. 

*    Less  than  500  head. 


OUTLOOK 

Some  further  increases  are  expected  in  marketings  of  grain-fed 
cattle  during  the  next  few  months,  and  marketings  of  such  cattle  probably 
will  continue  larger  than  a  year  earlier  through  the  remainder  of  1939. 
Despite  seasonal  increases  in  marketings,  prices  of  such  cattle  frequently 
advance  in  the  summer    and  early  fall,  apparently  as  a  result  of  a  strong 
demand  for  such  cattle  at  that  time.  -  , , 


Whether  cow  slaughter  will  continue  below  that  of  a  year  earlier 
depends  largely  on  moisture  conditions  during  the  next  few  months.  If 
rainfall  should  continue  below  average,  it  is  probable  that  the  tendency 
to  hold  back  breeding  stock  for  increasing    herds  would  be  checked,  and'  the 
number  of  oows  and  heifers  slaughtered  would  be  greater  instead  of  less 
than  that  of  a  year  earlier  as  "indicated  in  previous  issues  of  this  report. » 
Prices  of  slaughter  cows  and  of  lower  grade  slaughter  steers  usually  de-  , 
cline  during  the  summer  and  early  fall  months  as  marketings  of  such  cattle-- 
increase  seasonally. 

After  declining  from  January  through  April,  industrial  aotivity 
showed  strengthening  tendencies  In  late  May,  and  present  indications  favor 
a  moderate  improvement  during  the  next  few  months.    This  should  result  in  . 
some  improvement  in  consumers*  incomes  and  the  demand  for  meats. 
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Table  3»-  Slaughter  and  market  supplies  of  cattle  and  calves,  specified  periods 

Year  ~'  -Month  1 


Item 


Unit 


Average: 
192U-33: 


Slaughter  under  Federal  inspection:  : 

Number  slaughtered:  1/  :  Thou- 

Cattle  ........:  sands 

Calve  s  do 

Beef  steers  sold  out  of  first  hands  : 
at  Chicago:  : 

Choice  .  and  Prime  

Good. 

Medium. . .............. ,....,.,....•: 

Common.  .....: 

All  grades  2/  do 

Receipts  of  cattle  at  seven  markets  %J 


Slaughter  under  Federal . inspection:  : 

Number  slaughtered:  , :  Thou- 

Cows  and  heifers  :  sands 

Steers...  •  «.,.....:  do 

Average  live  weight:       _  ; 

Cattle   • :  Pound 

Calves  .  ,„ ;  do 

Average  dressed  .weight :   .  .: 

Cattle.....  ........:  do 

Calve  s ..... .  ...........:  do 

Total  dressed  weight;  : 

Cattle  :Mil  .lb. 

Calves....  :  do 

Stocker  and  feeder  shipments  from  : 

public  stockyards:  6/  :  Thou- 

Cattle •  •  •:  sands 

Calves.....  ......:  do 

Imports:  "'.'.! 

Cattle  ]_/  :  do 

Canned  beef  3/  iMil.lb. 


do  ;  : 

159 

275 

26 

5  7 

do'  : 

U71 

Uos 

U6 

33  ^7 

do:  : 

Ul6 

167 

15 

21  23 

do  : 

105 

29 

2 

2  3 

do  : 

%  1.151 

379 

89 

61  35 

do  : 

7.09U 

537 

5A39  5/555 

1933 


May  :  Apr.  :  May 
1938  :  1939  :  1939 


3,350  9,776  772 
U,S19    5,^92   ■  500 


677 
U57 


SlU 

509 


Year  : 

Month 

Average : 
192M3: 

1938  j 

Apr.  : 

1938  : 

Mar,  :  Apr, 

1939  :1939  1 

U.131 
!  U.3UO 

U,s6H 
U,5i6 

327 
395 

371 

370 

307 

I  -  953 
t  176 

921 
189 

925 
160 

9U5 
168 

167 

:  516 
:.  .101 

U9U 
106 

507 
93 

513 
95 

5l6 

95. 

:  ^»532 
:  ^37 

U,793 
58I 

377 
^7 

39U 
^5 
( 

3^7 

i  *3,073 
:  365 

2,9^9 

666 

163 
39 

195 
57 

I83 
50 

!  253 

:  SJ  36 

43U 
79 

90 

Q 

91 

r 
0 

126 
9 

1/  Bureau  of  Animal  Industry.    ,  2/  Totals  of  unrounded  numbers.  Chicago, 
Kansas  City,  Omaha,  East  St.. Louis,  St.  Joseph,  Sioux  City,  and  St.  Paul. 
kj  Average  1929-33.  ,    $J  Receipts  for  sale  only  -  excludes  through  shipments  no- 
offered  for  sale  and  directs.      6/  Approximately  62  public  stockyards  prior  to 
1936,  when  the  number  was  increased  to  69.      jj  United  States  Department  of 
Commerce.     General  imports  prior  to  1S3^5  beginning  January  1,  193^»  imports 
for  consumption.    8/  United  States  Department  of  Commerce.    Imports  for 
consumption,    '^J  Figures  include  "other  canned  meats"  prior  to  1929* 


